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AUDITORS' REPORT TO THE MEMBERS ON REVIEW OF CONDENSED INTERIM FINANCIAL
INFORMATION
Introdiuction

We have reviewed the accompanying condensed interim balance sheet of Kohinoar Spinning Mils Limited as at
December 31, 2016 and the related condensed interim profit and 1055 account, condensed inferim statement of
comprenensive income, condensed interim cash fiow statement and condensed interim statement of changes in
equity togetner with the notes forming part thereof (herein after referted to as the “condensed interim financial
information’) for the haif year then ended. Management is responsible for the preparation and presentation of
this condensed interim financial Information in accordance with the approved accounting standards as applicable
in Pakistan relating to the interim financial reporting. Our responsisilty is to express a conclusion on this
condensed inferim financial information based on our review. The figures of the condénsed inierim proft and loss
account and condensed inteim statement of comprehensive income for the quarters ended December 31, 2016
and December 31, 2015 have not been reviewed and we do ot express a conclusion on them as we are
required to review only the cumulative figures for the half year ended December 31, 2016.

Scape of Review

We conducted our review in accordance with the Intemational Standard on Review Engagements 2410, “Review
of interim Financial Information Performed by the Independent Auditar of the Entty". A raview of condensed
interim financial information consist of making inquires primarily of persons responsiole for firancial and
accounting matters, and applying analytical and Giher review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing and consequently does not
enate us to ootain assurance that wa would become aware of al significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion

Conclusion

Based on our review, nothing has come to our atiention that causes us 1o belisve that the accompanying
condensed interim financial information is not prepared, In all material respects, in accordance with approved
accounting standards as applcable in Pekistan refating to interim financial reporting.
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Date: R Fertoy 7 Naslr Javaid Magsood Imran
Islamabad  Chartered Accountants
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On behall of the Directors of Kohinoor Spinning Mills Limited, it is my pleasure o
present six months accounts for the period ended 31 December 2016.

Your Company has incurred u net Joss of Rs. 266.636 miliion as compared to & net lass of
Rs. 15.203 million for the comesponding period last year. The Company sale took a nose
dive and touched Rs. $42.268 million as compared to Rs. 2401 billion for the
corresponding period last year. This deterioration in performance is due to operation of
our production plants at below capacity.

Raw material prices are rising every day, but yam prices are not reflecting risc in materiel
prices, This phenomenon results in huge losses. After raw material management, fucl and
power availability is our most serious concern. The availability of WAPDA supplied
electricity is erratic, though, these days we arc getting 24 hours electricity from WAPDA,
Prime Minister has announced a package of Rs. 180 billion for textile indusiry. This
prckage envisages 4% rebate on yam expon. We are of the opinion that if Goveroment
had implemented Rs. 3/unit relief for industry in WAPDA bills in truc spirit, the need of
new package would not have arisen. To make textile package more effective, we suggest
that the Government should not interfore in foreign currency market This non
interference would xesult in weakening of Pak rupee and in turn we would get more
export orders. Though, our Unit-3 is using LNG as prime fuel, the prossurc of this fucl is
almost 50% of required pressure.

Despite Government relief package, it is becoming increasingly ditficult for us to keep
the Company operational while bearing huge losses. The shareholders of the Company
have approved conversion of Directors' loan into equity in the AGM held on 30th
December 2016. This shows Dircetors' intention to keep the project running even in these
difficult times.

In the end, I assurc you that the management of your company will continue its effons o
improve the overall performance of the Company through increased productivity, cost
control and by devising innovative marketing strategics.

Lahore: February 27, 2017 Khavwaja
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KOHINOOR SPINNING MILLS LIMITED
‘CONDENSED INTERIM BALANCE SHEET AS AT DECEMBER 31, 2016 (UN-AUDITED)
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'CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECENBER 31, 2016
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INGOME (UN-AUDITED)
'FOR THE HALF YEAR ENDED DECEWBER 31, 2016
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CONDENSED INTERIM STATEWENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMSER 31, 2016
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‘GONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2016
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'NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2015
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